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Abstract :

One of the most important goals is to determine monetary supply,
which leads to achieve economic balance, regarding to relation
between monetary base and monetary supply which these indicators
represent monetary policy direction, and their roles in both monetary
system and economic stabilization. The main finding is positive
relation between rate growth of monetary base from one side and
money supply, international reservations and other factors from
another side.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesize
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0.05 Trace d

Critical
Prob.** Value Statistic Eigenvalue  No. of CE(s)
0.0000 15.49471 44.10950 0.144435 None *
0.0000 3.841466 20.55452 0.127264 At most 1 *

Trace test indicates 2 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesize

0.05 Max-Eigen d

Critical
Prob.** Value Statistic Eigenvalue  No. of CE(s)
0.0013 14.26460 23.55498 0.144435 None *
0.0000 3.841466 20.55452 0.127264 At most 1 *

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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Vector Error Correction Uaall maai 4aie z3sell Hlial LAY cadl ()
sda oladl g <l yriall G A Abghall A4 ) gl A8Mall 2sa s 44 y2dd & Model
Glhia (pag 33 ety AV el ey s A el g L ey A8
Ao @n ol (Sl gamll Gl (8 i galll gl da asll @l i
¢ ol paiall p dgalai )

caal 5 olaily 2aY) ALy sk 435 3) 5 Ao 3 ga g0 Undll riaial daie L) il el
Uadl) as dalee () ) il ol 300 A sl a1 ) (saiil) (ja el (e 4n
& ) Epan Jla b Uadll sl () 5 ey sina g Al (il DU (T liial )
8l AB3le a8 W 5 (el Cllall) Cua Ly 588 Chual g (el DA & ) sl
(7)ds2al) 8 Gase LS5 ¢« Al i ol ol ) 30 (g1 A il il JaY)

- 150 -



éi_)"_u.l_ﬂj 4_:;_>)_x_1| O law !y 4_3).4.414_1_;4_0_” x> o

Vector Error Correction Model Uaid) zuaas 4k 73 gai (7) Jsia

Vector Error Correction Estimates

Date: 04/28/18 Time: 09:54

Sample (adjusted): 2004M05 2017M01
Included observations: 153 after adjustments
Standard errors in () & t-statistics in [ ]
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CointEql Cointegrating EQ:
1.000000 DMS(-1)
-2.214781 DMB(-1)
(0.22758)
[-9.73206]
381102.3 C
D(DMB) D(DMS) Error Correction:
0.584251 0.078522 CointEql
(0.07587) (0.06629)
[ 7.70085] [ 1.18452]
-0.486077 -0.696319 D(DMS(-1))
(0.10641) (0.09298)
[-4.56794] [-7.48918]
-0.205407 -0.462982 D(DMS(-2))
(0.09980) (0.08720)
[-2.05825] [-5.30955]
0.284572 0.169640 D(DMB(-1))
(0.13371) (0.11683)
[ 2.12832] [ 1.45206]
0.196729 0.172473 D(DMB(-2))
(0.09387) (0.08202)
[ 2.09585] [ 2.10292]
-8094.837 -2690.174 C
(120393.) (105194.)
[-0.06724] [-0.02557]
0.500508 0.330616 R-squared
0.483518 0.307848 Adj. R-squared
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3.26E+14 2.49E+14 Sum sq. resids
1489134, 1301138. S.E. equation
29.45978 14.52099 F-statistic
-2388.734 -2368.086 Log likelihood
31.30371 31.03380 Akaike AIC
31.42255 31.15264 Schwarz SC
-6610.418 -760.8497 Mean dependent
2072079. 1563949. S.D. dependent

LB bl g (o 83 (gl gall Cp Aaad) ilBMal) (8) Jgaa
VAR Model:

D(DMS) = A(1,1)*(B(1,1)*DMS(-1) + B(1,2)*DMB(-1) + B(L,3)) +
C(1,1)*D(DMS(-1)) + C(1,2)*D(DMS(-2)) + C(1,3)*D(DMB(-1)) +
C(1,4)*D(DMB(-2)) + C(1,5)

D(DMB) = A(2,1)*(B(1,1)*DMS(-1) + B(1,2)*DMB(-1) + B(1,3)) +
C(2,1)*D(DMS(-1)) + C(2,2)*D(DMS(-2)) + C(2,3)*D(DMB(-1)) +
C(2,4)*D(DMB(-2)) + C(2,5)

|| AL-Mostansiriyah journal for arab and international studies

VAR Model - Substituted Coefficients:

D(DMS) = 0.0785223266583*( DMS(-1) - 2.21478097795*DMB(-1) +
381102.340007 ) - 0.696318765515*D(DMS(-1)) - 0.462982421046*D(DMS(-
2)) + 0.169640498461*D(DMB(-1)) + 0.172473380539*D(DMB(-2)) -
2690.17419

D(DMB) = 0.584251112469*( DMS(-1) - 2.21478097795*DMB(-1) +
381102.340007 ) - 0.486076695366*D(DMS(-1)) - 0.205406787688*D(DMS(-
2)) + 0.284571905397*D(DMB(-1)) + 0.196729319522*D(DMB(-2)) -
8094.83683735
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(4) Jsdy (3) Jss
8 (2016-2004) 32all a8l (bl g S83Y (o A CLLA Glaud g
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@ Inverse Roots of AR Characteristic Polynomial
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