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Abstract
The establishment of deposit insurance system and depositors

protection of the most important topics on the banking in Iraq
at the present time. The reason behind this, is the financial
crises of the banking sector, and failure of a lot of banks. Any
system for deposits insurance should include a group of
procedures to prevent failure, besides its treatment function
for maintaining banking stability and protect depositors'
rights, and the acquiring individual's confidence. Taking into
consideration that the banking system stability has a positive
impact on the safety of the financial positions of banks and
avoiding exposure to failure or the financial insolvency. The
protection of depositors' rights is indirect confirmation on the
stability of bank deposits movement, through the
consolidation of banking system confidence. The achievement
of this, depends on the preparing suitable environment, which
represent readiness of the banking sector to establish a

system to assure deposits.
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