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Abstract: —

After 2003, the Iragi economy witnessed a new phase, in which changes
took place. The most important of these was the Iragi Central Bank's
independence, under Law No. (56) for the year 2004, regarding the
formulation of monetary policy, and the identification of appropriate tools

in implementing this policy. As well as the development of new tools to

| suit the orientations of the objectives of monetary policy in Iraq, and
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perhaps the most important price stability, and the appreciation of the
Iraqi dinar, through the exchange rate and interest rates, since the
exchange rate of variables important and influential in achieving price
stability, and low inflation rates. Therefore, the monetary authority in Iraq,
after 2003, tend to create a window to buy and sell foreign currency. The
auction of foreign currency is an indirect monetary instrument aimed at
withdrawing excess liquidity, and maintaining the value of the Iraqi dinar.
The study included four sections. The first is the research methodology,
the second is the traditional monetary policy tools, and the third section
deals with the tools of the new monetary policy, which is the issuance of
the law of the Central Bank of Irag No. (56) for the year 2004, which
constitutes the first step to grant the Iragi Central Bank a complete
independence, through the new legal legislations, and existing facilities, in
addition to the auction of currencies and bills, and finally the conclusions

and recommendations.
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