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Abstract :
The role of fiscal discipline to maintain stability of exchange rate of Iraqi
dinar.

The role of exchange rate be one of important economic changes
nowadays. Which is varies between countries by type of economist, as
the exchange rate system is a great important economically weather be
stable or flexibility to determine the relationship between major economic
variables such as public budget and balance of payment, managing
public budget deficit by controlling and changing the rate exchange
system from stable to floating one, or from a managed one to fully floating
one, be very important, and its reflecting on the economic stability. As far
as the lIragi economy is concerned which suffers from weak fiscal
discipline , which was the research problem. Because it is a rentier
economy, led to an expansionary expending policy and excessive
behavior in public expenditure in the years of financial abundance.
Decreasing in oil revenues led to disruption in public budget and payment
balance together and that make pressure on the exchange rate of Iraqi
dinar and trying to maintain stability on one hand, or on the
macroeconomic variables of the Iragi economy on the other hand.

Key wards :

fiscal discipline, exchange rate , public budget, balance payments.
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(PP) At First Difference

d(DEF) d(CR) | d(ED)| d(EX)| d(GDP) | d(RC)| d(RV)| d(TP)
t—

Statistic -3.540 -5.852 | -9.832 | -5.794 | -6.171 | -7.440 | -5.393 | -5.394
With Constant Prob. 0.012 0.000 0.000 0.000 0.000 0.000 0.000 0.000
o ok — — . . . on

t- -
With Constant | Statistic -3.507 -8.760 | 13.616 | -6.376 | -6.334 | -8.494 | -5.510 | -5.411
& Trend Prob. 0.052 0.000 0.000 0.000 0.000 0.000 0.000 0.000




PRSP [P oepeS [ W PENT prepn-sS-Sm Y i C0y

* o+ % * % % * % % * % % * % % * % % * % %

Without -
[7¢]
% Constant & | Statistic -3.525 -5.603 | -9.629 | -5.830 -6.053 | -7.275 | -5.457 | -5.482
é Trend Prob. 0.001 0.000 0.000 0.000 0.000 0.000 0.000 0.000
C_U LR R LR #* % % #* % % #* % % #* % % e % sk #* % %
c
o
E (ADF)At First Difference
E d(DEF) d(CR) d(ED) d(EX) | d(GDP) d(RC) d(RV) d(TP)
= t=
-O . .
% Statistic -3.540 0.326 | -1.953 | -1.616 -1.409 | -4.963 | -1.374 | -3.783
QO .
© With Constant Prob. 0.012 0.977 0.305 0.465 0.568 0.000 0.585 0.006
(4]
- * No No no no o No o
L =
g
‘5 With Constant | Statistic -3.507 -0.998 | -2.622 | -1.767 -1.662 | -5.163 | -1.979 | -3.661
o
'E‘ & Trend Prob. 0.052 0.933 0.274 0.701 0.748 0.001 0.593 0.037
_g * No No no no Ak x No **
S
'% Without t-
g Constant & | Statistic -3.525 1.001 -2.111 | -1.601 -1.639 | -4.988 | -1.447 | -3.788
2. Trend Prob. 0.001 0.913 0.035 0.102 0.095 0.000 0.136 0.000
2' * % % NO * % no * * % % no * % %

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant
Eviews maliyp &l 0 juadll
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(PP) At Level
DEF CR ED EX GDP RC RV TP
t-Statistic | -1.7329 | 2.0774 | -2.5733 | -1.7995 | -1.6881 | -2.1432 | -1.8002 | -2.1767
With Constant Prob. 0.408 | 0.9999 | 0.1063 | 0.3758 0.43 | 0.2295 | 0.3755 0.2174
no No No no no no No no
With Constant | t-Statistic -2.084 | -1.2166 | -2.1924 | -1.4732 | -1.2629 | -1.5476 | -1.1842 | -1.8867
& Trend Prob. | 0.5398 | 0.8943 | 0.4816 | 0.8235| 0.8837 | 0.7969 | 0.9012 0.644
no No No no no no No no
Without | t-Statistic | -1.7364 | 3.6058 -1.093 | -0.1252 | 0.5743 | 0.3593 | -0.3039 | -1.2308

Constant &

Trend Prob. | 0.0782 | 0.9998 | 0.2444 | 0.6348 | 0.8365 | 0.7841 | 0.5704 | 0.1971
* No No no no no No no

(ADF) At Level
t-Statistic | -2.5264 | 1.3762 | -4.0884 | -1.4774 | -1.3964 | -1.1815 | -1.5768 | -2.0168
With Constant Prob. | 0.1166 | 0.9986 | 0.0029 0.534 | 0.5738 | 0.6731 | 0.4844 | 0.2788
no No oA no no no No no
With Constant | t-Statistic | -2.7663 | 0.1986 | -3.9166 | -1.1481 | -1.7629 | 0.6073 | -1.3723 | -1.9367
& Trend Prob. | 0.2172 | 0.9972 | 0.0209 | 0.9068 | 0.7028 | 0.9993 | 0.8531 0.6169
no No ** no no no No no
Without | t-Statistic | -2.4302 | 1.5498 | 0.1862 | -0.8805 | -0.4791 0.314 | -0.9464 | -1.2944

Constant &

Trend Prob. | 0.0163 0.968 | 0.7345 | 0.3281 | 0.5015 | 0.7715 | 0.3006 | 0.1772
wk No No no no no No no

¢ ol ||

Notes: (*)Significant

at the 10%; (**)Significant at the 5%; (***) Significant
at the 1%. and (no) Not Significant
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Akaike Information Criteria (top 20 models)
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(A) dﬁ%
F-Bounds
Test Null Hypothesis: No levels relationship
Test
Statistic Value Signif. | 1(0) (1)
F-statistic | 11.79588 10% | 1.99 2.94
k 6 5% 2.27 3.28
2.50% | 2.55 3.61
1% 2.88 3.99

Eviews zalin &l juadll



e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

3l PIA aladaay Jl dascall G @lidia Jalss cllia o) (A) Jsaall 80 e yeday
(e ) )isine s die Al F e p€) Lgadl F oY ¢ @hall A Y)Y 00§
- ¥ zasall da¥) dlyshay JaW¥) 8 puadll Dl il
;YIS 5 OV el JaY) AL gllly Jalls 8ymeaill laia) 25 (1) sl el

JaY) 5 yail) aiasY) il

Variable Coefficient Std. Error t-Statistic Prob.
D(DEF(-1)) 0.444 0.076414 5.806 0.000
D(DEF(-2)) -0.641 0.059711 -10.728 0.000
D(ED) 0.015 0.003088 4.716 0.000
D(ED(-1)) -0.009 0.00511 -1.806 0.093
D(ED(-2)) 0.023 0.00361 6.317 0.000
D(CR) -0.493 0.036672 -13.435 0.000
D(CR(-1)) 0.189 0.039373 4.793 0.000
D(GDP) 0.261 0.038894 6.700 0.000
D(GDP(-1)) -0.101 0.061821 -1.633 0.125
D(GDP(-2)) 0.317 0.046496 6.823 0.000
D(EX) -0.819 0.030527 -26.845 0.000
D(EX(-1)) 0.367 0.067249 5.460 0.000
D(EX(-2)) -0.447 0.048751 -9.160 0.000
D(TP) 0.463 0.028136 16.468 0.000
D(TP(-1)) -0.217 0.04877 -4.448 0.001
D(TP(-2)) 0.189 0.032384 5.846 0.000
D(M1) 0.000 5.93E-05 -1.927 0.075
D(M1(-1)) 0.000 9.32E-05 -0.982 0.343
D(M1(-2)) 0.000 8.06E-05 -6.191 0.000
CointEq(-1)* -0.252 0.021192 -11.898 0.000
Ja Y1 Al shall st gl

Variable Coefficient Std. Error t-Statistic Prob.
ED -0.030 0.012 -2.584 0.022
CR -0.880 0.169 -5.202 0.000
GDP -0.109 0.310 -0.352 0.730
EX -0.935 0.147 -6.341 0.000
TP 0.711 0.267 2.669 0.018
M1 0.001 0.001 1.968 0.069
C 70.472 22.906 3.077 0.008
R-squared 0.999 Mean dependent var -0.58902
Adjusted R-squared 0.999 S.D. dependent var 4.029327
S.E. of regression 0.133 Akaike info criterion -0.88581
Sum squared resid 0.373 Schwarz criterion -0.04992
Log likelihood 38.159 Hannan-Quinn criter. -0.58142

Durbin-Watson stat 3.172

Eviews zaliy =l 1 jaadll
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F-Bounds | Null Hypothesis: No levels
Test relationship
Test Statistic Value | Signif. | 1(0) | 1(1)
F-statistic| 13.04758 10%|1.99 | 2.94
k 5% |2.27|3.28
2.50% | 2.55 | 3.61
1% |2.88|3.99
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Variable Coefficient Std. Error t-Statistic Prob.
D(DEF(-1)) 0.518 0.078 6.635 0.000
D(DEF(-2)) -0.579 0.054 -10.815 0.000
D(CR) 0.173 0.107 1.620 0.125
D(CR(-1)) -0.260 0.158 -1.644 0.120
D(CR(-2)) -0.459 0.133 -3.446 0.003
D(GDP) -0.559 0.065 -8.647 0.000
D(GDP(-1)) 0.533 0.099 5.406 0.000
D(GDP(-2)) 0.395 0.103 3.838 0.002
D(RV) -0.172 0.122 -1.404 0.179
D(RV(-1)) -0.241 0.189 -1.274 0.221
D(RV(-2)) -1.000 0.181 -5.509 0.000
D(TP) 1.116 0.052 21.268 0.000
D(TP(-1)) -0.643 0.106 -6.060 0.000
D(TP(-2)) 0.716 0.082 8.769 0.000
D(M1) 0.000 0.000 1.908 0.074
D(M1(-1)) 0.000 0.000 -2.148 0.047
D(M1(-2)) -0.001 0.000 -6.194 0.000

_‘la_



e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

CointEq(-1)* -0.343 ‘ 0.028 ‘ -12.249 | 0.000
JaV) 5 uadll dglaiuy) oy
Variable Coefficient Std. Error t-Statistic Prob.

ED -0.012 0.012 -1.076 0.298

CR 1.250 0.310 4.030 0.001

GDP -1.926 0.166 -11.567 0.000

RV 1.470 0.287 5.115 0.000

TP 1.247 0.169 7.385 0.000

M1 0.003 0.000 9.279 0.000

C 61.470 17.730 3.467 0.003

R-squared 0.997089 Mean dependent var -0.589024

Adjusted R-squared 0.994938 S.D. dependent var 4.029327

S.E. of regression 0.286682 Akaike info criterion 0.639083

Sum squared resid 1.890289 Schwarz criterion 1.391383

Log likelihood 4.898793 Hannan-Quinn criter. 0.913029
Durbin-Watson stat 2.515052 ‘
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53,2 59 11,0 | 1453 1400 110,148 7,1 32,9 33,6 -0,6 | 2004
73,5 6,2 179 | 1472 1469 111,399 8,1 40,5 26,3 14,1 | 2005
95,5 53 26,4 | 1475 1467 ]15,460| 17,3 49,0 38,8 10,2 | 2006
111,4 51 38,1 | 1267 1255 121,721 294 54,5 39,0 15,5 | 2007
157,0 4.4 58,5 | 1203 1193 ]28,189] 32,5 80,4 86,6 -6,2 | 2008
130,6 8,4 51,8 | 1182 1170 137,300] 0,3 50,4 69,1 -54 | 2009
162,0 10,7 59,2 | 1186 1170 |51,743] 10,0 70,1 84,6 -14 2010
217,3 12,3 71,3 | 1196 1170 162,473| 41,5 | 103,9 | 89,7 14,2 | 2011
254,2 11,5 81,9 | 1233 1166 163,735| 414 | 1195 | 116,6 3,1 2012
267,3 13,2 90,4 | 1235 1169 |73,831| 35,2 | 113,8 ] 130,8 | -16,9 | 2013
258,9 20,2 78,6 | 1214 1186 172,692 36,3 | 1056 | 1145] -8,9 | 2014
207,9 31,7 63,8 | 1247 1187 165,435 3,9 66,0 75,1 -9,1 | 2015
196.5 46,9 53,7 | 1275 1185 ]70,733] 7,6 54.4 67,1 | -12,7 | 2016




e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

el ggd)

Geldal Alas Slac SN olady) Jiaill 4 aalalluin Juad 5all e
CEVO acY Y Ve lae ) dae il

b anmilly Cipall e Jali)) A (e (S oail) (lsille Gpn sy ieed |
CYY o) Y e Ve il 4 3)al

saalle Y¥ aaallepaiill jua Alae cCipeall Sland Cilubis ¢ il desa end |

K oacY Yoy Sllcdagasall el

Juily deapiclaae by Gl e calai@y) Cayn 10l ¢uylS G S

A=Y pac) 49 £ mlalleayygilly dall Al e ),

ae Adilal) Cipall ) Jl 3 Al HUAY) 3 Capall i Jald (oase

N EYga 290 A alaall ¢ S el cdyylal )y LalaiBY) 4 glall

| Jnssaly dilye 4l dan el a5 Agay Sai®¥ly Billy gk dasm s
CENV=EA L (ad) AV alylle il gl
N

CVTY =Y E () 41900y chaals Aadaaca il dage Ll jali s

—www.netotrade.ae« jua desa 48 o g8l 38l Ak

VY Gl slasc s s el

Apyihall cile sahaall gl bty cluld) U Jaaallc syl 2e.y
AYY=Y £ YY)

XY aladllianlly Jypall Ase cCapall e G cVGlologsy s
S VA ALY AAS k) daall

Ghal) Liacdipnall agihyshaiy gl Auldly doledl Adldlcdess alia gpee.n
CYEY Y Y € Y o Y Ac pdills de Ll

Yoao dpadsi Ay ¢ Gl B gola®Y) a8 lalla dae jelaed
http://www.akhbaar.org



http://www.akhbaar.org/
http://www.akhbaar.org/

e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

¢ SVl slas) sl ¢ sl galaBY) Ll (el 5l el

.Youac\'u\-t
Gl Dlas Apad i A3y 1 3hall B gabai®Y) 2 SHll mllia dana jelaana,
e

Aoy sy ey S T Capall jra Aigpe gan @il ¢ g als e liga L)
¢ Yot Gaaiall Agpel) bl Joall 2l Gsaia ¢ YA Lol Lld
CYY a

sl Gyate e sylasdly Adlally Lasil) dubud) — alla dese jedaed
CY )Y Al i) cluhally Gisall hses e Capall e

GO aaal) ¢ At s Alule ¢ Copall e dulws ulall aulilo

. Hu‘.‘@u\M\‘ YooV J.msjqcuj).uudb

| sl st e gylaadly Alally Lokl abdl — alla desa el

Gl e — Capall el

Ol (Y1 1-10) cbaail) dgalge A Ladl)l Aubdl ¢ Jelen) s e
C S il aise o jelia Cimy L YV

S e Zle med zisalll 1 PA e Ay ARDL  zisa
Distributed Lag Model dc)sall ¢Ua¥) #3903 2o Autoregressive model
lead ol b A3 Bnasll Qo) o 038 Gpngial) Cang ¢ 3aly z3sa
Oe el ¢ ST ) By saay el ddlal) (il ) duana i) Cpaiall ad
t dxabye Juall
2 Bisall Jalgall ity (uld ¢ (gslmall anla aales saeaall Al 2 WlLLS
¢ Yoyo—9: 32l ARDL 7 3sai aladinly Ahall abaidy) 4 il Capa jan
¢ YOIV Al VY aall 4 aladdl ¢ dgylayly Apalai@y) aglall HLa¥) daals Alaa

. \o.ud

V¢

Y

Yy



e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

: yilaall

Gl ¢ Aalall L) Bylal 8 Bpaleay Lads amlie ¢ gon o S sl aaal L)
YoV Ayl ahleyl o b gl el S8l Gsaia ¢ Al

dcbibl dlaa b« IS gala@V) Bilaill 8 aaladl cuigy Jiasd Bya3l 2e L0 LY
X ooYVeolase Y oyl

& pnailly Copall e b)) PA e (A gl ilalle s i e Y
N eY Ve mad) A5k @)l
dgzalle VY 2aall cApatill o Alas cpall Hland Glabiw ¢ JDall daas oe.a0f
YooYy Sllccdagdadsll sl

Uiy daay e oy Glineudll e Guala@) Cayrn Dl ¢ ouyl€ @ gy 0
N Epalalleayyailly pall Zalall plall 35,
| Aas Adladl Copall Hland b 8 Al Y] 8 Capall by (Juald ase.
N A90 S Aaall ¢ SEI daall (dla¥ g Apalai@Y) o glall

sy dlae s den (ol Hlai dgas LBy Ssilly 35 g oV
SV AAVablle piall el la

VAT Ak sy daals daphae cag8il) Al (Ll jali sl A
www.netotrade.ae ai),all 3.8l 581K 45,1814

ol ydas (Gpus (g (Fand ) 0

Gleghall Glgs A b)) Glubwd) ) JRad) (o8 aaall 2 La0))
Yoot el dmalal)

XY Al dpaiilly Jasaill Alae ccapall pra B VL logdy Ja)Y
A AAS 13k sasl)

Bhall A€ (Apaall Legilshaiy Aol dulodly dalal) Adlal) caens alia g pec Lo VY
YooY Ayl deblall



e e 19 ot ol | i b | el gt | el

|| AL-Mostansiriyah journal for arab and international studies

¢ ol ||

Aaad i Ay 1 ghall (B ola®) 0l il e jehaea) §
http://www.akhbaar.org

YT Gl elany) 5 ¢ sl galaB@Y) ) ¢ el 53 pall Slid) LYo

Gl Dlas dpadldd 4y 1 Ghall A bl 23S e dana jedaen) T
YeYo

¢ Aepu sl ey aSE Capall e Rgye sas iatll ¢ g aly L Liga Ly VY
Y Tasaniall dped) Y ¢ dall aiill Geaia ¢ YA dpalab) Lo

sl Gysie o sylandly Adllly Lodll duledl - alla deae jediea) A
YY) L) clubally Gl olyses S Capall el

QB aaal) ¢ Apail) s Alide o Cipall lad dulue (Guball sl Ly )4
SRR NS P RISTPVlP

| aamill chpsie Lo gyladly Alldly Gl dubdl — alla tesa jelae .3 LY.

ol e — Gapall ey
Sl (Yo)1710) cilosil) dgalge 8 At dubud) ¢ Jelew) Guas oY)
(Sl il s e sdia Ciny L Y4V
@ el dalsall Jidatiy (uld ¢ (golunall anls dales saesall ) ae ahLLa LYY
¢ Yore—q. 5adl ARDL  zigad aladiuly el slai@V) 3 Sl Cipa yau
CY LY A VY aaall 4 alaall ¢ Aoy AalaiBY) aglall LY dals Aas
iyseen ¢ Adlally ola®Y) luld) 500 ¢ Iayadill 6yly5 ¢ Jilal) LY 8 VY
YOV alara )yl
cdahie alseY (53l clill Aplady) )y
http: //www.worldbank.org/en/research/commodity——Yo
markets?cid=ECR_E_NewsletterWeekly EN EXT
https://www.oil.gov.ig/index.php?name=Pages&op=page&pid=77 —¥1

— vy —


http://www.akhbaar.org/
http://www.akhbaar.org/

