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Abstract

Iraq is considered as one of these countries depending totally on
Oil to establish its economy that is capable to provide sufficient
state necessity. Accordingly, the matter seems serious not only
for Iraq but for all countries that follow the economic policy
based on oil especially in the light of the current state concerning
the sharp decline in oil prices due to economic and political
policies and more over not to take advantage of the benefits of the
profits that accompanied the rise of oil prices to build a strong
savings to strengthen the gross domestic product (GDP) with
grave financial resources.

Based on this view, the two researchers have considered the
effect of rentier economy to build the state of Iraq as the subject
of the study to construe the concept of rentier-economy and its
manifestation together with the results of building and
empowering the state. In addition, it seems reasonable to
formulate a number of suggestions, according to the researchers’
point of view, that can contribute to prosperous economic
development as a source of empowerment. Hence, authorized
data being issued during the years of Y++¢ — Y«\Y¥ are the main
sources. To achieve the aim of the study, the researchers have
depended on analytical and descriptive methods. As a result, the
study is divided into four sections i.e. the first section
concentrates on the theoretical origin of rentier state and
economy. The second section manipulates the manifestations of
rentier economy in Irag. The third section takes into consideration
the effect of rentier economy to build and empower Iraq. The
fourth section suggests a number of solutions to verify rentier
economy.

The two researchers have concluded that rentier economy is
clearly manifested in Iraq i.e. oil is highly contributed to the GDP
to the time of Y+ +¢ — Y)Y, Oil is the only main financier of the
State budget. In other words, the oil revenues reached the
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proportion of 4AZ during the mentioned time. It is worth to
consider in this regard the proportion of oil exportation is
calculated to about 437 in comparison to the total exportation
(during the time of the study). As a matter of fact, a total
dependence on oil has led to redistribute resources in favor of the
export-oriented sectors to negatively impact the social and
political aspects which seem clear in the images of social
exclusion, high poverty and unemployment, increasing tyranny of
the state and the relative lack of democracy. In addition, Iraqi
society Is quite exposure towards the outside World and stay
indebted. In the state of affairs, certain solutions can be observed
as recommendations to decision makers to adopt Wealth Funds
like Alaska and the Norwegian and Germany experiences as well
as a serious determination in fruitful investments of the national
resources of economy, agriculture, tourism and service as
indispensable sources away from oil.
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