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The extent to which it is possible to restore confidence in banks
and maintain liquidity through the application of the deposit
Insurance system
(An applied study on a sample of commercial banks in Sulaymaniyah
Governorate)

Asst.Lec. Renas Faeq Hussein
Accounting Department / Sulaymaniyah Technical University
Accounting Audit

Abstract:

The research aims to highlight the role of Deposit Insurance
System and its impact of restoring the confidence in the banks and
maintain the liquidity, in which the liquidity is considered as one of
the important issues in the commercial banks, and monitoring the
liquidity ratio in the banks is the most important concern of the
Deposit Insurance System.

The researcher has selected a sample from (9) commercial banks in
the city of Sulaimani and used the questionnaire forms to collect
data which relied on the descriptive analytical approach in analyzing
the basic aspects of deposit insurance and its importance in
attracting deposits and strengthening the confidence of the
depositors.

The research reached a number of conclusions. The most important
Is the existence of a strong positive correlation between the
application of the Deposit Insurance System and the concern of
increasing the level of the confidence in commercial banks. The
application of the Deposit Insurance System leads in increasing the
volume of deposits with the banks and maintaining of an appropriate
level of liquidity in the bank sectors.

The research recommended a set of recommendations. The most
important is that the government has to make more efforts to restore
the confidence and provide reassurances to the customers of the
banks and accelerate of establishing the National Deposit Insurance
Company for the aim of encouraging the citizens to deposit their
money in the banks instead of keeping it in their homes in order to
help the banks to grow, develop and solve the shortage of liquidity.
Keywords: Commercial banks, Confidence, Cash liquidity,
Attracting deposits, Deposit insurance.
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