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The effect of bank secrecy on tax evasion

Asst. Lec. Ligaa Abdel-Sadah Gali
University of Mustansiriyah — College of Law

Abstract:

Banking secrecy is one of the basic pillars upon which the banking
business is based. The bank's relationship with its clients is based on
the trust that is based on the bank's concealment of its clients'
financial secrets.

When banks perform their banking function, they attract different
types of customers, whether they are merchants or ordinary people
who deal with them in all banking business, and this requires the
bank to know many of their financial secrets.

Therefore, various countries of the world have sought for a long
time to try to besiege and eliminate it by various possible means,
while another aspect of jurisprudence has gone to say that banking
secrecy cannot be invoked and considered it the only reason behind
the phenomenon of tax evasion.

Keywords: banking secrecy, tax evasion, banking.
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